
1

General Outlook For 2008

The individual who makes money buying stocks in 2008 will have to
use far greater discrimination than ever before in selecting the right stocks to
buy. When once stocks have reached a final top and start trending down,
they will continue to work lower and rallies will get smaller. Those who
hold on and simply hope will likely have bigger losses. The markets will
move over a very wide range and sharp, severe declines will be followed by
even quicker rallies. It will be necessary most of the time for a trader to be
very agile and manage positions quickly in order to take advantage of the
opportunities as they develop in an active market.

This year occurs in a cycle, which shows the ending of the 5-year bull
market phase caused by the planet Saturn and the potential beginning of a
prolonged bear campaign. The bull market campaign, which began in
October 2002, has lasted as expected and was typical based on the history of
this country. As W.D. Gann’s work illustrates: “There are usually two
significant Bull Markets every thirty years. Typically, the 1st Bull Market
will begin in years ending with a “2” such as 1922, 1952 and 1982. The 1st
Bull Market is usually longer than the 2nd Bull Market and typically ends in
the 9th or “0” year of the pattern (1929, 1959, 1990) with a major
correction in the “7th” year like 1927, 1957 and 1987. The 2nd Bull Market
leg typically begins in the “12th” year of the pattern (1932, 1962, 1992). It
is usually shorter than the 1st leg and ends in the “17th” year on average
(1937, 1967, 1997) after which a consolidation or sideways pattern of
approximately 13-years begins with a slight upward bias.”

http://www.sacredscience.com/ferrera/
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In Gann’s forecasting course he said: “Stocks move in 10-year cycles,
which are worked out in 5-year cycles – a 5-year cycle up and a 5-year cycle
down. Begin with extreme tops and extreme bottoms to figure all cycles,
either major or minor”. From here on he explains his rules for adding
specific cycle lengths or time periods to tops and bottoms. This is where you
need to use the planetary periods to calculate the future turning point.

So here we see once again the usefulness of Gann’s market
perspective, which was also verified by the Foundation for the Study of
Cycles. The Bull campaign began in 2002 and initiated a major correction
after a 5-year run in the “7th” year of the pattern. In addition, this time period
also brought in the anticipated business activity top forecasted by the
number sequence work of Samuel Benner. Typically, share values are lower
a full 2-years after the projected date. So, here we would expect stock prices
to be generally lower going into 2009. Incidentally, the next 30-year section
of Gann’s forecasting pattern begins with an anticipated low for 2012. This
year also falls in line with Samuel Benner’s sequence work for predicting
“periods of hard times and low stock prices.” Representing the ideal time to
accumulate stocks. The 5-year negative influence of Saturn also terminates
around late September early October of 2012. My cycle work or DTF-
Barometer shows a confirming low in 2009 coinciding with Benner’s
sequence.

http://www.sacredscience.com/ferrera/WheelsCourse.htm
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The fact that both the Dow 30 & S&P500 have attained new highs
during the negative phase of the 36-year cycle, i.e. “The Super Bear Market”
section typically means that when declines occur, they must be in proportion
to the advance to balance out. The year 2008 will likely witness some sharp,
severe panicky declines in many high priced stocks. The only positive
support for stocks is that 2008 is an election year cycle. Looking back at
other years ending in “8” that were also election years, we find: 1988, 1968,
1948, 1928, 1908 and 1888. Most years were sideways basically ending the
year + or - %5. The years 1908, 1928 were the only election years that had
strong bull trends throughout their years and 1988 finished up +12% in a
pattern that was very choppy and volatile. The election years of 1968, 1948
and 1888 were basically flat years where the market finished up %5 in 1968
& 1888 and down %5 in 1948.

http://www.sacredscience.com/ferrera/gannanalysis.htm

Looking at all years ending in “8” we find that the best opportunity to
buy stocks for appreciation has historically been the period from late March,
early April, where stocks generally advance into August or September. The
basic Stock Market pattern for election years ending in “8” is as follows:
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Further narrowing our list of market patterns based on election years ending
in “8” we find that the years 1968 and 1948 occur in similar flat sections of
the summation wave of the 36-yr and 42-yr pattern.

http://www.sacredscience.com/ferrera/
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As a result of focusing on years that are in a similar section or phase of the
overriding larger cyclic pattern the decennial patterns for these years are
much more alike and their basic forms tend to follow one another quite well.
The main difference in their overall behavior is the change in trend that
occurred in November for 1948.

http://www.sacredscience.com/ferrera/

The year 2008 being in a similar flat section of the 36 & 42-year
summation wave should perform similar to these two curves. Here we see
the period from March/April is highlighted to be the best time to purchase
stocks for a short pull to June/July. Another potential purchase can be made
if the market declines into August with an exit strategy to liquidate by
October 25th.

Looking at the next chart showing the combined influence of the outer
planets: Jupiter, Saturn, Uranus, Neptune and Pluto, we see that the year
1948 shows a similar decline or reaction in the summation wave of these
planets. In other words, the year 1948 appears to be the best overall fit for
anticipating the price action of 2008. This is also Gann’s master cycle or 60-
year time factor, which typically works well when you use it in view of the
larger patterns involved. Most long-term economic forecasts are based on
the Kondratieff or 'K' Wave, which is the theory that capitalist economies
are prone to major economic cycles lasting 50 to 60 years
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Planetary celestial longitudes for the above chart were converted to wave amplitudes
using the trigonometric cell calculator -SIN(X*PI()/180), where X is the celestial longitude in
degrees. The factor PI()/180 converts the degree measure to radian measure required by the
Microsoft Excel program. Composite fundamental waves were calculated by summing the wave
amplitudes of individual planets, starting with the outermost planet Pluto as the fundamental
wave of longest wavelength and lowest frequency, and successively adding to it the wave
amplitudes of Neptune, Uranus, Saturn, and Jupiter, in that order.

Now focusing entirely on the year 1948, due to all factors discussed
above, we get the following curve or mass pressure chart for 2008. This
curve indicates that the best buying opportunities should form February 15th

to 17th, with a potential for another low around March 17th to 19th. The
largest % gain should occur from these low levels into the 2nd week of June
around the 15th. A secondary top may also occur in the 2nd week of July
around the 12th if you are still holding onto wining positions at this time. The
market is anticipated to decline from these levels into the 2nd week of August
around the 12th with a potential bounce rally into September 7th. The second
best buying opportunity of the year is indicated at the projected lows for the
end of September around the 30th. From these levels, the market could
experience a very rapid 1-month rise into October 29th. The following
decline is expected to be sharp and severe, so one must either side with
caution and/or exit early or be highly observant and nimble with their
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positions. The final opportunity to buy is indicated at the potential lows at
the end of November followed by a “Christmas rally” into year-end.

My “Money Trail” curve, which anticipates the markets general
direction 5 weeks in advance, indicates a rally for the month of February. In
addition, those familiar with my “Market Opportunist” system based on
market breadth know that it has given a recent buy signal, which is typically
good for a minimum 18% advance in the averages.

Money Flow is a displaced 5-period rate of change of the Yield Gap between stocks and high grade bonds.
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http://www.sacredscience.com/ferrera/Keys.htm

IMPORTANT DATES FOR CHANGE IN THE MAJOR TREND

The following dates should be watched for important changes in the major
trend of all individual stocks and stock market averages or indices. If any
stock makes top or bottom around any of these dates, you can anticipate a
reversal in trend, especially if there is a sharp decline or a sharp advance
around these dates: Feb 8th to 10th, March 21st to 23rd, May 3rd to 7th,
June 20th to 24th, August 3rd to 8th, Sept 21st to 24th, Nov. 8th to 11th,
Dec. 20th to 24th. These dates are based upon a permanent cycle, which
does not change. Important tops and bottoms are made in many stocks every
year around these times. Watch the stocks that reach extreme high or low
levels around these natural dates.

DATES FOR ACTIVITY AND WIDE FLUCTUATIONS

The following dates indicate times when stocks will be very active and have
wide fluctuations, making tops and bottoms. While all stocks will not make
tops and bottoms around these dates, some of the most active ones will and
if you watch the ones that turn around these dates, it will prove helpful in
your trading:

January 1st, 6th & 25th

February 2nd, 4th, the 12th to 15th, 17th & 29th
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March 3rd, 9th, 17th to 19th, 22nd & the 27th to 29th

April 23rd

May 2nd, 16th, 19th & 27th

June 7th, 14th, 22nd, 24th & 29th

July 12th, 20th & 28th

August 1st to 3rd, 5th, 11th, 21st, 25th & 30th to 31st

September 7th, 13th, 15th, 21st, 25th & 28th

October 7th, 10th, 26th & 29th

November 2nd to 3rd, 4th to 5th, 14th, 19th & 30th

December 13th & 19th

Due to the 5-month cycle, the 10th to 14th of the following months should be
monitored for swing highs and lows in most share values. This has been a
very strong and persistent cycle for many years and must be monitored for
potential flips or inversions. The last of which occurred December 05. Since
this time, the 5-month cycle has maintained a perfect saw tooth pattern.

Overall 2008 should be a down year for the stock market. The
dominant cycles (36-yr, 10-yr, 41-month & 24-months) are all in downward
phases of their movements, which should cause all declines to be much
sharper due to the combined weight or influence of these cycles. We have


