General Outlook For 2008

Theindividual who makes money buying stocks in 2008 will have to
use far greater discrimination than ever before in selecting the right stocks to
buy. When once stocks have reached afinal top and start trending down,
they will continue to work lower and rallies will get smaller. Those who
hold on and simply hope will likely have bigger losses. The markets will
move over avery wide range and sharp, severe declines will be followed by
even quicker ralies. It will be necessary most of the time for atrader to be
very agile and manage positions quickly in order to take advantage of the
opportunities as they develop in an active market.

This year occursin acycle, which shows the ending of the 5-year bull
market phase caused by the planet Saturn and the potential beginning of a
prolonged bear campaign. The bull market campaign, which began in
October 2002, has lasted as expected and was typical based on the history of
this country. AsW.D. Gann’swork illustrates: “There are usually two
significant Bull Markets every thirty years. Typically, the 1st Bull Market
will begin in years ending with a“ 2" such as 1922, 1952 and 1982. The 1st
Bull Market is usually longer than the 2nd Bull Market and typically endsin
the Sth or “0” year of the pattern (1929, 1959, 1990) with a major
correctioninthe“ 7th” year like 1927, 1957 and 1987. The 2nd Bull Market
leg typically beginsin the® 12th” year of the pattern (1932, 1962, 1992). It
Isusually shorter than the 1st leg and endsin the “ 17th” year on average
(1937, 1967, 1997) after which a consolidation or sideways pattern of
approximately 13-years begins with a dight upward bias.”
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In Gann’ s forecasting course he said: “ Stocks move in 10-year cycles,
which are worked out in 5-year cycles —a5-year cycle up and a5-year cycle
down. Begin with extreme tops and extreme bottomsto figure al cycles,
either mgjor or minor”. From here on he explains hisrules for adding
specific cycle lengths or time periods to tops and bottoms. Thisis where you
need to use the planetary periods to calculate the future turning point.

S0 here we see once again the usefulness of Gann’s market
perspective, which was also verified by the Foundation for the Study of
Cycles. The Bull campaign began in 2002 and initiated a major correction
after a5-year runin the“7"™ year of the pattern. In addition, this time period
also brought in the anticipated business activity top forecasted by the
number sequence work of Samuel Benner. Typically, share values are lower
afull 2-years after the projected date. So, here we would expect stock prices
to be generally lower going into 2009. Incidentally, the next 30-year section
of Gann’s forecasting pattern begins with an anticipated low for 2012. This
year also falsin line with Samuel Benner’ s sequence work for predicting
“periods of hard times and low stock prices.” Representing the ideal timeto
accumulate stocks. The 5-year negative influence of Saturn also terminates
around late September early October of 2012. My cycle work or DTF-
Barometer shows a confirming low in 2009 coinciding with Benner’s
sequence.
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The fact that both the Dow 30 & S& P500 have attained new highs
during the negative phase of the 36-year cycle, i.e. “The Super Bear Market”
section typically means that when declines occur, they must be in proportion
to the advance to balance out. The year 2008 will likely witness some sharp,
severe panicky declines in many high priced stocks. The only positive
support for stocksis that 2008 is an election year cycle. Looking back at
other yearsending in “8” that were also election years, we find: 1988, 1968,
1948, 1928, 1908 and 1888. Most years were sideways basically ending the
year + or - %5. The years 1908, 1928 were the only election years that had
strong bull trends throughout their years and 1988 finished up +12%in a
pattern that was very choppy and volatile. The election years of 1968, 1948
and 1888 were basically flat years where the market finished up %5 in 1968
& 1888 and down %5 in 1948.
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Looking at al yearsending in “8” we find that the best opportunity to
buy stocks for appreciation has historically been the period from late March,
early April, where stocks generally advance into August or September. The
basic Stock Market pattern for election yearsending in “8” is as follows:



